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Council OKs steep hike in water rates
By BRADLEY OLSON Copyright 2010 HOUSTON CHRONICLE
April 21, 2010, 11:45AM

City Council voted this morning to raise water and sewer rates by
nearly 30 percent on an average household, one of the largest
increases in the city's history and one that places Houston's rates
at a higher level than many major U.S. cities.

The increases for single-family homeowners will be phased in over
three years, bringing the bill of an average single-family household
using 6,000 gallons of water a month from $47 to $60 after the
rate hike is fully implemented.

“It's important that we take this system and make it a more
equitable system,” said Councilman Edward Gonzalez, who
successfully pushed for increases that would force all users –
single-family, apartment and commercial – to pay what it costs for
the city to provide water and sewer service. “It's really critical for
the long term sustainability for our water system.”

Gonzalez warned that the city risked having its debt downgraded if it continued to run multi-million dollar deficits in
the system, including a $102 million shortfall this fiscal year.

Council members Mike Sullivan, Oliver Pennington and C.O. Bradford voted against the plan. Pennington,
Bradford and several council members who voted for the increases expressed concerns that the rate hikes would
violate city charter provisions limiting annual rate increases to a maximum of the combined rate of inflation and
population growth.

City Attorney Arturo Michel and Mayor Annise Parker said the increases would not violate those charter
provisions, passed by voters in a 2004 election, because the increases are vital to the health of the city's water
sewer system. Provisions exist in the charter, Michel said, allowing for increases to exceed those limits if they are
necessary to meet bonding and contractual requirements.

Pennington, a former partner at Fulbright and Jaworski specializing in municipal finance, said the legality of the
rates would, in all likelihood, be decided by a court, suggesting a lawsuit against the city for the increase was
likely.

“The amount of the increase in this environment is very unfortunate and unfair,” he said.

The ordinance also will allow the city to raise rates annually according to the producer price index, a measure of
inflation that will more closely follow cost increases to the water-sewer system, as opposed to previous
increases that were tied to inflation based on costs to consumers.

bradley.olson@chron.com

Comments
Readers are solely responsible for the content of the comments they post here. Comments are subject to the
site's terms and conditions of use and do not necessarily reflect the opinion or approval of the Houston
Chronicle. Readers whose comments violate the terms of use may have their comments removed or all of their
content blocked from viewing by other users without notification.

You must be logged in to comment. Login | Sign up

Comment

(32)

myopinion1 wrote:

The Houston Mayor and City Council members are nothing but a bunch of theives.
4/21/2010 11:55:21 AM

Recommend: (318) (80)  [Report abuse]

 

Chron.com Web Search by YAHOO!

Pa. mom: Poppy seeds made me fail drug test,
lose my kid

Killing at Falcon Lake blamed on mistaken
identity

Experiment mishap forces Galena Park school
evacuation

Couple's health may be factor in likely murder-
suicide

Fed court rejects challenge to 'under God' in
pledge in Texas

Killing at Falcon Lake blamed on mistaken
identity(208)

Perry denies special treatment for donor
bypassing vetting(95)

Fed court rejects challenge to 'under God' in
pledge in Texas(88)

City officials seem dismissive in Heights
Walmart e-mails(55)

Food, energy prices take a bigger bite(47)

Ramp at Katy Freeway and Loop to reopen today

Fed court rejects challenge to 'under God' in
pledge in Texas

Killing at Falcon Lake blamed on mistaken
identity

Cab driver found dead in burning vehicle on
Overbrook

Spring couple's health may be factor in likely
murder-suicide

Ruling coming today on Texan executed in arson
case

Half of October is gone, and Houston has a
rain-free month

NOW

75o

 183  Comments 28  Recommend 

Yahoo! Buzz

Council OKs steep hike in water rates | Houston & Texas News | Chron.co... http://www.chron.com/disp/story.mpl/metropolitan/6968767.html

1 of 3 10/14/2010 12:24 PM


